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IIIDEPEI\DENT AT]DITOR'S REPORT
To the Board of Directors
Woodridge Lake Sewer Dishict
Goshen. Connecticut

Report on the Financial Statements

We have audited the accompanying financial statements of the govemmental activities and the major fund of
Woodridge Lake Sewer Disfict, as of and for the year ended June 30, 2016, and the related notes to the
financial statements, which collectively comprise the District's basic financial statements as listed in the table
of contents.
Managemenl's Responsibility

for

the Financial Sta:lements

Management is responsible for the preparation and fair presentation ofthese financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the desigt,

implementation, and maintenance of internal control relevant to the preparation and fair presentation
financial statements that are free from material misstatement, whether due to fraud or error.
A

of

uditor's Responsibifig

Our responsibility is to express an opinion on the financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General ofthe United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement ofthe financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers intemal control relevant to the entity's preparation and fair presentation
ofthe financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of tlte entity's intemal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit ovidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the fnancial statements referred to above present fairly, in all material respects, tle respective
financial position of tle governmental activities and the major fund of Woodridge Lake Sewer District, as of
June 30, 2016, and the respective changes in financial position for the year then ended in accordance with
accounting principles generally accepted in the United States of America.
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Aher Matters
Required Supple mentary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and budgetary comparison information on pages 34 and 20-21 be presented to
supplement the basic financial statements. Such inforrnation, although not a part of the basic financial
statements, is required by the Govemmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of Americq which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other knowledge
we obtained during our audit of the basic financial statements. We do not expr€ss an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Aher Information
Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise Woodridge Lake Sewer District's basic financial statements. The supplemental schedules consisting
of the report on sewer assessment taxes and statement of debt limitations are presented for purposes of
additional analysis and are not a required part ofthe basic financial statements. The schedule of expenditures
of federal awards is presented for purposes of additional analysis as required by Title 2U.5. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requfuements, Cost Principles, and Audit Requirements
for Federal Awatrds, and is also not a required part ofthe basic financial statements.
The supplemental schedules and the schedule of expenditures of federal awards are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records used to
prepare the basic frrancial statements. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
supplemental schedules and the schedule of expenditures of federal awards are fairly stated in all rnaterial
respects in relation to the basic financial statements as a whole.
Other Reporting Required by Govemment Auditing Sra dards
In accordance with Government Auditing Standadq wehave also issued our report dated November 21,2016,
on our consideration of Woodridge Lake Sewer District's intemal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of intemal control over financial
reporting and compliance and the results ofthat testing, and not to provide an opinion on intemal control over
financial reporting or on compliance. That report is an integral part ofan audit performed in accordance with
Govemment Auditing Standards in considering Woodridge Lake Sewer District's internal control over
financial reporting and compliance.

Rocky Hill, Connecticut
November 21,2016

-2-

WOODRIDGE LAKE SEWER DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30,2016
The Woodridge Lake Sewer District ('WLSD") is a governmental entity organized under the statutes of the
State of Connecticut. Its purpose is to provide wastewater treatment services to the 691 homes within the
watershed surrounding Woodridge Lake in Goshen, Connecticut.
Our financials are reported under various accounting methods to meot governmental and accounting standards.
The District has received an rmqualified (clean) opinion from our auditors.
This report will focus on the Statement of Net Position, Operations ofour General Fund and Capital Projects
Fund including the budget comparisons for the fiscal year ended June 30, 2016 on pages 20-21 included our
financial report.
The report

will provide

an update on the long range facilities plan and ongoing discussions with Connecticut

State Department of Enerry and Environmental Protection (DEEP).

Statement of Net Position

WLSD net assets at June 30, 2016 totaled 53,299,719, an increase from $2,573,342 from last year. As
discussed below, we began our major capital improvement program increasing capital assets which were
funded both from current revenues, our unrestricted reserves and a grant and loan from the US Department of
Agriculture Rural Development (USDA-RD).
General Fund
The General Fund year end resulted in a surplus of $394,833 of which $52,711 has been transferred to the
Capital Fund. This was even better tlnn our original budget forecast of $235,993 surplus. The General Fund
balance at year end was $1,134,169.
The general fund revenue collected of$1,103,941 exceeded budget by $14,987. The District has put in place a
proactive delinquent collections process. The current outstanding amount is $19,097. The State Marshal is
assigned to collect $10,305 dealing with five taxpayers including one in foreclosure. The Operating Budget
actual expenditur€ was $709,108, some $143,853 lower than the budget. Staff related expenses were under the
budgeted levels because one employee was on a medical disability plus overtime and health insurance were
under budget as well resulting in combined payroll savings of $23,195. Lower maintenance requirements for
Facilities, Plant and Collection Systems produced a $26,330 favorable variance. We were over budget by
$12,128 in power usage during the installation and testing ofour new electronic monitoring system (SCADA)
for our sewer collection system. Insurance expense was lower than plan by $8,138.

We budgeted Professional Fees of$120,700 related to closing on both the USDA $15.5 million financing and
the bank constuction loan. Since both events did not occur, we did not incur outside legal services saving
$84,397. We did not utilize the contingency reserve of$25,000.

Capital Projects Fund
This year, the District completed its major multi-year capital program to update, repair, and irnprove the
monitoring of its sixteen mile collection system. This project was a precondition in anticipation of the
eventual decision by the Connecticut State Department of Enerry and Environmental Protection @EEP) on
the processing treatment method for the system's elfluent by either using our current local facilities with
significant upgrades or building a transfer pipeline to the existing regional Torrington Water Pollution Control
facility.
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With the completion of our multi-year program to update our collection system, we qualified and received
$561,000 of USDA-RA grant funds. We also completed the USDA-RA bond financing for $6E6,000 of these
costs at 2.8E% interest over 40 years. The General Fund also transferred some $52,711 to fund these costs. The

remaining $99,924 representing an outstanding

bill for engineering work will be funded from 2017

General

Fund transfers.
On November 12, 2015 the Board offrcially informed DEEP we were suspending work on the local option and

$1,363,331 versus a budget of
$1,456,028. We continued the work on the Facilities Plan spending $100,836 or $52,836 more than expected.
There were three significant pump failures requiring refurbishment of these units (rebuilding the pumps to as
new condition) resulting in an unfavorable variance of $176,731. Electronic monitoring system and sewer
collection system repairs were $559,073 this period versus a budget of$808,028 because the collection system
construction costs were less involved than expected. We spent $493,686 with our engineering firm in
designing the pipeline to Torrington versus a budget of $5 75,000 for favorable variance of $81,3 14.

will only focus on the Torrington option. Our actual expenditures were

Long Range Facility Plan and Connecticut State DEEP Discussions
On November 12, 2015 the Board officially informed the DEEP that we are suspending work on the local
option and will only focus on the Torrington option. On December 8, 2105 we held a joint meeting between
the DEEP, Torrington WPCA staff and our Planning Committee to discuss the sewer service area, project
timeline, frmding issues and the elements of an Inter Municipal Agreement between us and Torrington. On
December 20, 2015 we presented our planned route to the Torrington Plannhg & Zoning Commission as part
of their 8-24 review which was unaninously approved. On December 21, 2015 the Torrington WPCA
approved continuing discussions regarding the project and requested a project timeline. On January 20,2016
tlre Goshen Planning & Zoning Commission completed theb 8-24 review and unanimously approved the
project. In February 2016, the Torrington WPCA staff indicated that they would require a connection charge
which increased project cost by approximately $2.5 million to $17 million. In March 2016, we had meetings
with potentiat contractors who indicated that construction costs can be reduced by $1.5 million bringing total
costs down to $15.5 mitlion. In March 2016, USDA-RD formally comrnitted to financing the $15.5 million
project with $2.8 million in grants and the balance in a40 year loan at2.25Yo interest rate. On April 30,2016
the Board at its Annual Meeting presented to the public the project details, the funding commitment and the

need

for an appropriation for the $15.5 million and bond authorization to construct the

wastewat€r

facility. On May 9, 20 I 6 the Facility Plan Summary Report was submitted to the DEEP for their
review and comment. On May 1 7, 20 I 6 the DEEP approved the submitted Facilities Plan without comment or
changes. On May 28,2016, at a Special Meeting, the District's taxpayers voted to approve the $15.5 million
appropriation by 194 yes votes and one no vote. On June 13, 2016 the Board ratified the signatures of James
Mersfelder and Alfred Shull on two sets of resolution papers from the USDA-RD to secure the grant and loan
totaling $ 1 5 .5 million. On June 21 , 20L6 the Torrington Water Company voiced their concerns regarding our
route and in response to their concems we offered some improvements which were rejected by their Board
who announced that they would become interveners during our following approval process.
transmission

The Board continues to believe that the proposed route is both economically and environmentally appropriate
and will continue present it as preferred as we continue to seek approvals.
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WOODRIDGE LAKE SEWER DISTRICT
STATEMENT OF NET POSITION
JUNE 30,20T6

Total
Governmental

Activities
ASSETS

$

Cash and cash equivalents

426,709
654,195
15,468
40,716

Investments
Sewer assessment tax receivable
Grant receivable
Prepaid expense

53,517

6,228,212

Capital assets
Accumulated depreciation

(3,271,262\

Total assets

$

4,147,555

$

131,337

LIABILITIES
Accounts payable
Accrued payroll and payroll taxes
Accrued interest
Noncurrent liabilities :

15,370
15,129

9,359

Due within one year
Due in more than one vear

676,641

Total liabilities

847,836

NET POSITION
Investment in capital assets, net of related debt

2,270,950

Unrestricted

1,028,769

g_Jpfre

Total net position

The accompanying notes are an integral part of the financial statements.

-5-

WOODRIDGE LAKE SEWER DISTRICT
STATEMENT OF ACTTVITIES
FOR THE YEAR ENDED JUNE 30.2016

Net (Expense) Revenue and

for
Services

Charges
Expenses

FUNCTIONS/PROGRAMS
Governmental activities
General Government
Depreciation (unallocated)
Total governmental activities

$

Program Revenues
Operating
Grants and

Contributions

Changes in Net Assets

Capital
Grants and
Contributions

760,547
152,639

8,240

561"000

913 180

240

561 000

Governmental

Activities

$

(191,301)
(152,639\
(343.940)

General revenues
Sewer assessment taxes, interest, and fees
Cell tower rental and other
Unrestricted investment earnings
Loss on disposal of assets

1,050,221

39,246

2,344

(21,494\

Total general revenues

1,070,317

Change in net position

726,377

Net position - beginning

2,573,342

$

Net position - ending

The accompanying notes are an integral part of the financial statements.
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3,299,779

WOODRIDGE LAKE SEWER DISTRICT
BALANCE SHEET _ GOVERNMENTAL FTINDS
JUNE 30.20T6

General
Fund

Capital
Projects Fund

Total
Governmental
Funds

ASSETS

CI]RRENT ASSETS

$

Cash and cash equivalents

Investments

426,709

426,709

654,195

654,195
15,468
40,716

Sewer assessment tax receivable
Grant receivable
Prepaid expenses

15,468

40,716
53,517

$

Total assets

1,190,605

$___!_2qfar

LIABILITIES AI\D FT]I\D BALANCE
LIABILITIES

$

$

Accounts payable
Deferred sewer tax revenue
Accrued payroll and payroll taxes

31,4r3

Total liabilities

56,436

99,924

156,360

Fund balance - unassigned

t,tz+,ieg

(gg,gz+t

1,034,245

Total fund balances

1,134,169

(99,924\

1,034,245

99,9-24

131,337

9,653

9,653

15,370

FUND BALANCES
Fund balance - committed

Total liabilities and fund balance

$

1,190,605

$

The accompanying notes are an integral part of the financial statements.
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$

1,190,605

WOODRIDGE LAKE SEWER DISTRICT
STATEMENT OF REVENUES. EXPENDITURES. AND CHANGES IN FUND BALANCE

-

GOVERNMENTAL FUNDS
FOR TI{E YEAR ENDED JUNE 30.2016

Total
General

Capital

Governmental

Fund

Projects Fund

Funds

REVENUE

l,054,l l l

Sewer assessment taxation
Grant

1,054,1I I
561,000

561,000

Investment income
Other
Sewer permit fees / connection charge

2,344

2,344

39,246

39,246

8,240

Total revenues

1,103,941

EXPENDITURES
Personnel

Payroll, payroll taxes and employee benefits

416,951

416,951

78,128

Operations
Power and heat

78,128

Plant & collection system maintenance

46,970

46,970

Other

37,818

37,818

15,861

15,861

77,077

77,077

Office
Office trailer lease and other offrce expenses
Insurance
Insurance coverage

Professional fees
Legal, audit, engineering and testing and other

Total operations

36,303

36,304

72,607

709,108

36,304

745,412

Capital outlay
DEEP facilities plan

100,936

100,936

Emergency refurbishment of sewer pumps

201,731

201,731

Electronic monitoring and collection rebuild

559,073

559,073

Engineering design for proposed pipeline
Other capital improvements

493,696

493,696

8,005

9,005

1,363,331

1,363,331

1,399,635

2,109,743

Total capital outlay
Total expenditures

709,108

$

Excess (Deficiency) of revenues over expenditures

394,833 $

(838,635)

The accompanying notes are an integral part of the financial statements.
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$

(443,802)

WOODRIDGE LAKE SEWER DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

-

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30.2016

General
Fund

$

Excess (Deficiency) of revenues over expenditures

Capital
Fund

Governmental

Projects

394,833 $

(838,635)

Funds

$

(443,802)

OTHER FINANCING SOURCES

(52,711\

52,711
696,000
738,711

696,000

Net Change in Fund Balances

342,t22

(99,924\

242,t99

Fund Balance - Beginning of year

792,047

Transfers in

(52,7_tt)

Transfers out
Bond proceeds

Total other financing sources

52,71r

(52,71t\
696,000

792,047

_q_1,r34,r6e. !______a2.229 _q___Lq4r

Fund Balance - End of vear

The accompanying notes are an integral part of the financial statements.
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WOODRIDGE LAKE SEWER DISTRICT
RECONCILIATION OF TI{E BALANCE ST{EET

-

GOVERNMENTAL FUNDS TO TI{E

STATEMENT OF NET POSITION
JUNE 30.2016

$

Fund balance - governmental funds

1,034,245

Amounts reported for governmental activities in the statement
of net position are different because of the following:
Capital assets used in government activities are not
financial resources and therefore are not reported in
the governmental fund.

$

Governmental capital assets
Less accumulated depreciation

6,228,212
(3,27r,262\
2,956,950

Net capital assets
Uncollected sewer assessment taxes not available to pay
for current period expenditures are deferred in the
governmental

fund.

9,653

Long-term liabilities, including capital leases are not due and
payable in the current period, and therefore not reported in
the governmental funds

(686,000)
(15,129)

Bond payable
Accrued interest

$

Net position of governmental activities

The accompanying notes are an integral part of the financial statements.
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3,299,719

WOODRIDGE LAKB SEWER DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND

BALANCE OF THE GOVERNMENTAL

FLTNDS TO THE STATEMENT OF

ACTIVITIES

FOR THE YEAR ENDED JUNE 30.2016

$

Net change in fund balance - governmental funds

242,198

Amounts reported for governmental activities in the statement
of activities are different because:
Governmental funds report capital outlays as expenditures.
However, in the statement of activities, the cost of those
assets is allocated over their estimated useful lives and
reported as depreciation expense. The following items
reflect the amount by which depreciation expense
exceeds capital expenditures.

$

Total capital outlay
Less: portion expensed
Portion capitalized

1,363,331
1,363,331

r52.639

Less: current year depreciation

1,210,692
The net effect of disposing and writing off certain assets
results in a loss that reduces net assets.

(21,494)

The issuance of long-term debt provides current financial resources to
governmental funds, while the repayment of principal on long-term
debt consumes the current financial resources of governmental funds.
Neither transaction, however, has any effect on net position. The net
effect of these differences in the treatment of long-term debt and
related items is as follows:
(686,000)

Bond payable
Some expenses reported in the statement of activities do not require
the use of current financial resources and, therefore, are not reported
as expenditures in the governmental funds.

(ts,t29)

Accrued interest
Revenue from sewer assessment taxes in the statement of
activities is based on billings, while such revenue is reported
in the governmental fund when it becomes currently available.

Adjustment from available sewer assessment taxes
to adjusted billed balances
Changes in net position of governmental

activities

The accompanying notes are an integral part of the financial statements.
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(3,890)

S

726,377

WOODRIDGE LAKE SEWER DISTRICT
NOTES TO FINANCIAL STATEMENTS

JIINE 30.2016

NOTE

1- SIGNIFICAIIT ACCOUNTING POLICMS

The frnancial statements of the Woodridge Lake Sewer District (the District) have been prepared substantially
in conformity with accounting principles generally accepted in the United States of America (GAAP) as
applied to govemmental units. The following is a summary of the more significant policies:

District Wide and Fwd Finoncial Statements
The district-wide financial statements (i.e., the statement of net position and the statement of activities) report
information on all ofthe non fiduciary activities ofthe District.

The statement of activities demonstrates the degree to which direct expenses offset program revenues. Direct
expenses are those that are clearly identifiable with a specific revenue. Program revenues include 1) charges
for services provided by a given function and 2) grants and contributions, either operating or capital that are
restricted to meeting a particular function. Property (sewer assessment) taxes, cell tower rental, investment
eamings, and delinquent interest which are not restricted, are recorded as general revenue.
Measurement Focus, Basis ofAccotmting, and Financial Statement Presmtation

The districlwide financial statements are reported using the economic nesources measurement focus and the
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless ofthe timing ofrelated cash flows. Grants and similar items are recognized as revenue as
soon as all eligibility requirements imposed by the provider have been met. Sewer assessment taxes are
recognized in the year for which they are levied.
Governmental funds financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available when they are collectible within the current period or
soon enough thereafter to pay liabilities of the current period. For this purpose, the District considers revenues
to be available if they are collected wittrin 60 days ofthe end of the current fiscal period. Intergovernmental
revenues are recognized when the eligibility requirements have been met. Expenditures are generally recorded
when a liability is incurred, except for debt service expenditures and claims and judgments which are recorded
only when payment is due.
Miscellaneous charges for services, as well as delinquent interest and lien fees, are recorded as revenues when
received.
The

District reports

the

Maj or G ov e rn me ntal

following fmds

fu.mds

:

General Fund - General operating fund of the District used to account for all financial resources except those
required to be accounted for in another fi.rnd. This fund accounts for general governmental operations, which
is principally the District's wastewater treatment function.

- Capital projects fund accounts for resources used
construction ofcapital facilities, except those accounted for in proprietary funds.
Capital Projects Fund

-t2-

for the acquisition

and/or

WOODRIDGE LAKE SEWER DISTRICT
NOTES TO FINANCL{L STATEMENTS
JUNE 30,2016

NOTE

1- SIGI\IFICAIIT ACCOUNTING POLICIES

(Continued)

Budgets

An annual budget for the General Fund is approved at a District meeting each spring. For

management

purposes, the budget is informally amended.
G ener al Rep ort in g Ent ity

The Woodridge Lake Sewer District is a separately organized governmental entity located within the Town
Goshen, Connecticut and is not reported as a component unit ofthe Town.

of

The financial statements include all of the funds of the District which meet the criteria for definine the
reporting entity as set forth by generally accepted accounting principles.

Propefi Tues
Sewer assessment taxes ar€ levied each July on assessed valuations ofthe preceding October lst for all real
property located within the District. Taxes are generally payable in two installments; fust on July lst and the
second on January 1st. Unpaid real estate taxes are liened after January. Since all unpaid taxes may be liened
and ultimately collected, there is no allowance for uncollectible taxes.
Interest on delinquent properly tax payments is recorded upon collection.

Pemit Fees and Sewer Connection charges
Charges for sewer system connection are recorded as revenue when received.

Vacation Pay and Sick Leave
Employees are paid by prescribed formulas for absence due to vacation or illness. Although these benefits are
not cumulative, they are not based on the District's fiscal year, and accordingly, an estimated liability for
unused vacation time is recognized at the year end.
Risk Managemmt

The District is exposed to various risks of ioss relating to public official liability, theft or impairment of assets,
errors or omissions, injuries to employees and natural disasters. The District purchases commercial insurance
coverage to protect against losses from these risks. Additionally, employee health coverage is purchased from
a commercial carrier, with no portion being self insured.
Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.
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WOODRIDGE LAKE SEWER DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2016

NOTE I

-

SIGIYIFICAI\IT ACCOUNTING POLICIES (Continued)

Encumbrances
Encumbrance accounting, under which purchase orders, contacts or other cornmitments for expenditures are

recorded

in order to

reserve that portion

of the applicable

appropriation,

is frequently employed by

govemmental units. However, the District does not utilize an encumbrance accounting system.
Frmd equity and net assets

In the District-wide financial statements, net assets are classified in the following categories:
Invested in Capital Assets - This category groups all capital assets into one component of net assets.
Accumulated depreciation and the outstanding balances of debt that are attributable to the acquisition,
construction or improvement ofthese assets reduce this category.
Restricted Net Assets - This category presents extemal restrictions imposed by creditors, grantors,
contributors or laws or regulations of other governments and restrictions imposed by law through
constitutional provisions or enabling legislation. Currently there are no restricted net assets.
Unrestricted Net Assets

-

This category represents the net assets of the District, which are not

restricted for any project or other purpose.

In the fund financial statements, fund balances of govemmental funds are classified in two separate categories.
The two categories and their general meanings have been restated since prior years in accordance with
Govemmental Accounting Standards Board Statement 54. The categories are as follows:
Committed Fund Balance - indicates that portion offirnd equity which is available for appropriation
through a District meeting.
Unassigned fumd Balance - indicates that portion of fund equity which is available for appropriation
and expenditure in future periods.

Longlerm obligations

In the district-wide financial statements, long-term debt and other long-term obligations are reported

as

liabilities in the governmental activities' statement of net position. Bond premiums and discounts are defened
and amortized over the life ofthe bonds using the effective interest method. Bonds payable are reported net of
the applicable bond premium or discount. Issuance costs, whether or not withheld from the actual debt
proceeds received, are reported as debt service expenses.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as
bond issuance costs, during the current period. The face amount of debt issued is reported as other financing
sources. Premiums received on debt issuances are reported as other financing sources while discounts on debt
issuances are reported as other financing uses. Issuance costs, whether or not withheld from the actual debt
proceeds received, are reported as debt service expenditures.
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WOODRIDGE LAKE SEWER DISTRICT
NOTES TO FINANCIAL STATEMENTS
JIJNE 30,2016

NOTE 2 - RECONCILIATIONS OF DISTRICT-WIDE AND FT]IID FINAI|ICIAL STATEMENTS
Page 10 ofthe basic fmancial statements includes a reconciliation between fund balance - govemmental funds
and net assets - govemmental activities as reported in the district-wide statement ofnet assets.

Page 11 of the basic financial statements includes a reconciliation between the statement of revenues,
expenditures, and changes in fund balance of the govemmental funds and changes in net assets of
governmental activities as reported in the district-wide statement of activities.

NOTE 3 -CASH, CASH EQUTVALENTS A}ID INVf,STMENTS:
Cash and cash equivalents consist

ofthe following accounts at June 30, 2016:

Deposits
Demand accounts
Certificates of deposit
Total deposits
Petty cash

365,975
60.684

426,659
50

426.709

Total cash and cash equivalents

Investuents consist of four certificates of deposit totaling $654,195 with maturity dates longer than tlree
months.

NOTE 4 - DEPOSIT AND IIYVESTMENT RISK
Legal md Contractual Provisions
State statutes allow for the investment in obligations of the United States, including its agencies, in obligations

agency thereof provided the
obligations meet certain requirements of recognized rating services; or in any custodial arrangemen! pool or
noJoad open-end management-type investment company or investment trust provided certain requirements are

of any state (including Connecticut) or any political subdivision, authority or
met.

Deposits with financial institutions in Connecticut are partially protected against loss in excess of deposit
inswance through assessment against segregated collateral required to be maintained by all qualified public
depositories in the amount of llYo to 120% of their outstanding public deposits depending on the bank's
financial strength as shown by its risk-based capital ratio.
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WOODRIDGE LAKE SEWER DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2016

NOTE 4 - DEPOSIT AllD IIWESTMENT RISK (Continued)
Deposits

At

June 30, 2016, total bank balances were $1,163,068.
Depository Insurance Corporation.

A total of $964,881 was insured under the Federal

The balance, $198,187, was uninsured and exposed to custodial credit risk which is defined as the
event ofa bank failure, the District's deposits might not be recovered.

ris\

that in

A total of$80,888 ofthe uninsured amount is collateralized with securities held by the frnancial institution, its
trust department or agent, but not in the District's name.

NOTE5-CAPITALASSETS
Capital assets include land, the wastewater collection system, the treatrnent plant, vehicles and equipment and
furnishings. The capital assets have been accumulated over many years without a formal policy to establish a
minimum amount an asset must cost before it is capitalized and depreciated. However, a minimurn of $5,000
has been established as a guideline
The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets lives are not capitalized. Major outlays for capital assets and improvements are capitalized as projects
are constructed.

With the exception of land, capital assets are depreciated over their estimated useful lives by the straight line
method. Depreciation expense for 2015-2016 totaled $152,639 . Estimated useful lives of the capital assets
range from 5 years for office equipment and certain vehicles to 50 years for buildings and the wastewater
collection and treatn€nt system.
Capital asset activity for 2015-2016 was as follows:
Adjusted
Beginning

Balance

Description
Land (not depreciated)
Depreciable assets:
Wastewater treatment plant and

Equipment
Vehicles
Total capital assets being

Ending

Increases Decreases

$ 110.000 $

-

$

-

Balance

$

system 3,991,791 1,363,331 109,254
770,166

-

102,178

depreciated: 4,864,135 1,363,331 109,254
3,206,383 152,639 87,760
Less: accumulated depreciation
1,657,752
Capital assets being depreciated net
- 1,210,692 21,494
Total capital assets - net

$

1,767

J52
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$

7,210,692

s 21,494

110,000

5,245,868
770.166
102.178
6,118,272
3,271,262

2,846,950

\?,956,950

WOODRIDGE LAKE SEWER DISTRICT
NOTES TO FINANCIAL STATEMENTS
JLTNE 30.20T6

NOTE

6

- LONG TERM LIABILITIES

The following is a summary of changes in long-term liabilities for the year ended June 30,2016:

Ending
Decreases Balance

Beginning

Balance

Increases

Bonds and notes payable:

$ 686,000

$ 686,000

General obligation bonds

$

Long-Term liabilities

686,000

Due Within
One Year

$

$ 686,000

$

9,359
9,359

The District issued a general obligation bond to provide funds for major capital projects.
General obligation bonds are direct obligations of the District for which full faith and credit are pledged and
are payable from taxes levied on all taxable properties located within the District. General obligation bonds
currently outstanding are as follows:

of
Issue

Issue

Bonds Payable:

913012015 $

General obligation

Principal

Interest
Rate

Original

Date

Maturity

2.88%

686.000

Date

Outstanding
June 30,2016

9lu20s5

$

686,000

Annual debt service requirements to maturity on general obligation bonds are as follows as of June 30, 2016:.
Year
Ending
Total
Interest
Principal
June 30th,
2017
2018

2019
2020
2021
2022-2026
2027-2031
2032-2036
2037-2041
2042-2046
2047-2051
2052-2055

s

$

9,359
9,628
9,905

19,722
19,453

10,189

19,176
18,892

10,482
57,109

18,599
88,297

65,805

79,601
69,582

75,824
87,369
100,671

58,037

115,999

44,735
29,407

133,660

10,938

$686,000

_$476,439_
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$

29,081
29,081
29,081
29,081
29,081
145,406
145,406
145,406
145,406
145,406
145,406
144,598

_v2162,439_

WOODRIDGB LAKE SEWER DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30.2016

NOTE

6

- LONG TERM LIABILITIES

(Continued)

Statutory Debt Limitdtion

Connecticut General Statutes Section 7-374(b) provides that authorized debt of the District shall not exceed
seven times base receipts, as defined in the Statute. Further, the Statute limits the amount of debt that may be
authorized by the Town for general purposes, schools, sewers, urban renewal and pension deficit. The Town
did not exceed any ofthe statutory debt limitations at June30,201.6.

NOTE

7

- RETIREMENT PLA}I

The District maintains a Simplified Employee Pension Plan which covers employees. Annual discretionary
contributions are made by the District to separate Individual Retirement Accounts (IRA's) maintained by each
participant. Accordingln a pension trust fund is not maintained by the Distict. Employer contributions
totaling $24,984 were made during 2015-2016.
The Plan is available to all employees over 21 years old who have worked at least one year and eamed over a

minimal amount. The plan is noncontributory by employees and provides for employer discretionary
contributions based on an equal percentage ofeach employee's earnings.

Although the plan may be terminated by the District at any tirne, its original adoption was under Section
408(k) ofthe krternal Revenue Code, and as such, amendments must adhere to changes in the Code.

NOTE 8 - LEASE OF CELLTOWERSITE

During 2004-2005 the District entered into a rental agreement for land and access for a wireless
communication base station and antenna. The agreement had an initial term of five years, effective November
29,2004, with an option to extend 4 additional terms of 5 years each and has been extended for 7 additional
five year tenns, and may be further extended for three more years at the option of the lessee. A total of
$39,246 was collected during 2015-2016.
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WOODRIDGE LAKE SEWER DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2016

NOTE 9 - COMIIflTMENTS/CONTINGENCY
agreed to a consent order with the State of Connecticut Departrnent of Environmental
Protection. The agreernent required a number of steps to determine and analyze altemative solutions to
problems with insufficient capacity and plant design. During 2004-2005 a scope of study plan to determine
long-term solutions for resolving the consent order was completed. The estimated costs of various options
ranged from approximately ten million dollars to nearly twenty million dollars at that time. In July 2009 the

In

1989 the

Distict

Departrnent of Environmental Protection submitted a letter further defining requirements for altemative
solutions and requesting additional information and cost analysis. During the year the District obtained the
services ofan engineering firm to further study and evaluate solutions for resolving the consent order. A grant
from the State of Connecticut Clean Water Fund has been obtained to provide reimbursement of 55% of
eligibte study costs. The final outcome of this matter cannot be estimated and it is not known what future
governmental grant funds and/or low interest loans would be available to assist with the cost of any required
actions.

In March 2016, USDA-RD formally committed to financing the District's $15.5 million long range facility
project with $2.8 million in grants and the balance in a 40 year loan at 2.25Vo lntercs/, rato. On June 13,2016,
after the District's taxpayers had previously voted to approve dre $15.5 million appropriation by 194 yes votes
and one no vote, the Board ratified the signatures of James Mersfelder and Alfred Shull on two sets of
resolution papers from the USDA-RD to secure the grant and loan totaling $ 15.5 million. None ofthe proceeds
associated with this particular funding had been advanced to the District prior to year-end.

NOTE IO

-

INTERFT]ND TRANSFERS

The District routinely transfers unrestricted receips to various funds in order to finance the costs in those
funds. Transfen for the year ended June 30, 2016 are as follows:

Fund
Maj or Governmental Funds
General Fund
Capital Projects Fund

Total

Transfers

$

In

52 7TI

52,711

Transfers

Out

Net Transfers

$

(s2,7rr_) $

$

(s2,7tt)

(52,711)
52.711

$

NOTE 11 - DATE OF MANAGEMENT'S REVIEW
The District has evaluated events and transactions subsequent to June 30, 2016 for potential recognition and
disclosure tfuough November 21,2016, the date the financial statements were available to be issued. There
are no material subsequent events which require recognition or disclosure.
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WOODRIDGE LAKE SEWER DISTRICT
SCHEDULE OF REVENUES. EXPENDITURES. AND CFIANGES IN FUND BALANCE _ BUDGET

AND ACTUAL

-

DISTRICT GENERAL FUND

FOR TI{E YEAR ENDED JUNE 30.20T6

Variance
Favorable
(Unfavorable)

Actual

Budget
REVENUE
Sewer assessment taxation

Investment income
Other - cell tower rent
Sewer permit fees / connection charge

Total revenues

$

1,048,454

1,054,11I

2,000

2,344

344

35,000

39,246

4,246

3,500

8,240

4,740

1,088,954

1.103.941

14,987

5,657

EXPENDITURES
Personnel

440,146

416,951

23,195

Power and heat

66,000

78,128

(12,128)

Plant & collection system maintenance

73,300

46,970

Other

26,500

37,818

Payroll, payroll taxes and employee benefits
Operations

1,3

l8)

25,000

25,000

Contingency

26,330

(l

Offtce
Offrce trailer lease and other office expenses

16,100

15,861

239

85,2r5

77,077

8,138

120,700

36,303

84,397

852,961

709,108

143,853

235,993

394.833

158,840

(52,711\

(52,711)

(52,7tt)

(52,7tr)

342,122

106,129

Insurance
Insurance coverage

Professional fees
Legal, audit, engineering and testing and other

Total operations
Excess (Deficiency) of revenues over expenditures

OTHER FINANCING SOURCES (USES)
Transfers out

Total other financing sources
235,993

Net Change in Fund Balances

792,047

Fund Balance - Beginning of year

$

Fund Balance - End of year

1,134,169

The accompanying notes are an integral part of the financial statements.
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WOODRIDGE LAKE SEWER DISTRICT
SCI{EDULE OF REVENUES. EXPENDITURES. AND CHANGES IN FUND BALANCE _ BUDGET
AND ACTUAL _ CAPITAL PROJECTS FUND
FOR TI{E YEAR ENDED JUNE 30.20T6

Variance
Favorable

Actual

Budget

(Unfavorable)

REVENUE

$

Grant

Total revenues

561,000

561,000

561,000

561,000

EXPENDITURES
Professional fees
Legal, audit, engineering and testing and other

36,304

Total operations

36,304

s

(36.304)
(36,304)

Capital outlay
DEEP facilities plan

48,000

100,836

(52,836)

Emergency refurbishment of sewer pumps

25,000

201,731

(176,731)

908,028

559,073

248,955

575,000

493,686
8,005

81,314
(8,005)

1.456.028

1,363,331

92,697

1,456,028

1,399,635

56,393

Electronic monitoring and collection rebuild
Engineering design for proposed pipeline
Other capital improvements

Total capital outlay
Total expenditures

(1,456,028)

Excess (Deficiency) of revenues over expenditures

orHER FTNANCING

(838,635)

617,193

SOURCES (USES)

Transfers in

Bond proceeds

Total other financing sources
(1,456,028)

Net Change in Fund Balances

52,71r

52,7I1

686,000

686,000

738,711

738,711

(99,924)

Fund Balance - Beginning of year
(99,924)

Fund Balance - End of year

The accompanying notes are an integral part of the financial statements.
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1,356,104

WOODRIDGE LAKE SEWER DISTRICT
SEWER ASSESSMENT TAXES COLLECTED AND UNCOLLECTED BALANCES
FOR THE YEAR ENDED JUNE 30,2016

Uncollected
Sewer

Uncollected

Actual Collections

Taxes

List Year
20r4

July 1,2015
and Current
Billings

$

2013

1,043,805
9,479

20t2

3,494

20ll

1,527

Corrections
and
Adjustments
290
(6_47)

Sewer
Assessment

Interest

Taxes

Total

Lien Fees

1,039,668
7,053

Assessment
Taxes
June 30. 2016

$

9,631

1,034,464
5,647

5,030
1,238

174

1,479
890

457

r,gg4

2,015

602

48
24

1,516

637

7,042,480

7.327

414

1,050,221

15.468

168

3,1 85

20r0
Totals:

1,058,305

(3s7)

The accompanying notes are an integral part of the financial statements.
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WOODRIDGE LAKE SEWER DISTRICT
STATEMENT OF DEBT LIMITATION
JUNE 30.20t6

Base:
Receipts from taxation

1,050,221

Property tax relief for elderly

t.050.22r

Total base

Urban

General
Debt limitation:

2-Il4 times
4-Il2 times

Purposes

Schools

Renewal

2,362,997

base

4,725,995

base

3,938,329

3-314 times base

3-Il4 times

Sewers

3.4t3.218

base

Total debt limitation

4.725.995

362.997

938.329

3,413,218

Indebtedness:
Notes payable

686.000

Total indebtedness

686.000

Debt limitation in excess
of outstanding and
authorized debt

4,725,995

2,362,997

3,252,329

The accompanying notes are an integral part of the financial statements.
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3,413,218

WOODRIDGE LAKE SEWER DISTRICT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR TI{E YEAR ENDED JUNE 30.20T6

Federal

CFDANumber

Federal Grantor / Program
U.S. Department of

Total Federal
nxpen1!!!ures_

Agriculture:

Water and Waste Disposal
Systems for Rural Communities (grant)

r0.760

Water and Waste Disposal
Systems for Rural Communities (loan)

10.760

$

561,000

686,000

Total If.S. Department of Agriculture

r.247 .000

$

Total expenditures of federal awards

See accompanying notes to schedule
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of expenditures of federal awards.
-

1,247,000

WOODRIDGE LAKE SEWER DISTRICT
NOTES TO SCIIEDI]LE OF EXPENDITURES OF FEDERAL AWARDS
FOR TI{E YEAR ENDED JI]NE 30. 2016

NOTE A-BASIS OF PRESENTATION
The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal award
activity of Woodridge Lake Sewer District under programs of the federal govemment for the year ended June
30, 2016. The information in this Schedule is presented in accordance with the requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Reqairernents, Cost Principles, and Audit
Requirements for Federal Awmds (Uniforn Guidance). Because tlre Schedule presents only a selected portion
of the operations of Woodridge Lake Sewer District, it is not intended to and does not present the financial
position, changes in net assets, or cash flows of Woodridge Lake Sewer District.

NOTE B-SI,JMMARY OF SIGNIT'ICAITT ACCOT]NTING POLICMS
Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are

recognized following the cost principles contained in the Uniform Guidance, wherein certain types of
expenditures are not allowable or are limited as to reimbursement. Generally, federal awards in the forms of
grants and cost reimbursement contracts are considered expended when the expenditure or expense
transactions occur; federal awards in the form of loans are considered expended when the loan proceeds are
used by the District.

NOTE C_IIIDIRECT COST RATE
Woodridge Lake Sewer District has elected to use the l0% de minimis indirect cost rate as allowed under the
Uniform Guidance.

NOTE D-SI]BRECIPIENTS
Woodridge Lake Sewer District did not pass through any federal awards to subrecipients.

NOTE E-FEDERAL LOAIIS AWARDED
The District received a loan for its Waste Water System Rehabilitation Project frorn the U.S. Department of
Agriculture. The loan proceeds of $686,000 were received and considered expended during the fiscal year
ended June 30,2016. Expenditures made during the year are included in the federal expenditures presented in
the schedule. Balances and transactions relating to this loan are included in the District's basic financial
statements. The balance

ofthe loan outstanding at June 30,2016 is $686,000.
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INDEPEI\IDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINAIICIAL REPORTING A}ID ON COMPLIANCE A]\ID OTHE,R MATTERS BASEI)
ON A1\I AUDIT OF FINAI\ICIAL STATEMENTS PERFORMED IN ACCORDAI\CE
WITIJ GOVE NNMENT AADITING STANDARD S
To the Board of Directors
Woodridge Lake Sewer District
Goshen, Connecticut

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standmds issued by the
Comptroller General of the United States, the frnancial statements of the governmental activities and the major
fund of Woodridge Lake Sewer District, as of and for the year ended June 3 0, 20 I 6, and the related notes to
the financial statements, which collectively comprise Woodridge Lake Sewer District's basic financial
statements, and have issued our report thereon dated November 21,2016.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Woodridge Lake Sewer
District's intemal control over financial reporting (intemal control) to detemrine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of Woodridge Lake Sewer District's inGrnal
control. Accordingly, we do not express an opinion on the effectiveness of Woodridge Lake Sewer District's

intemal control.

A deficiency in internal control exists when the design or operation ofa control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weabtess is a deficiency, or a combination of deficiencies, in
intemal control, such that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected on a timely basis. A significant defciency is a
deficiency, or a combination ofdeficiencies, in intemal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with govemance.
Our consideration of intemal control was for the limited purpose described in the fnst paragraph of this section
and was not designed to identifo all deficiencies in intemal control that might be material weaknesses or,

significant deficiencies. Given these limitations, during our audit we did not identifu any deficiencies in
intemal control that we consider to be material weaknesses. However, material weaknesses may exist that have
not been identified.
Compliance and Other MNtters

As part of obtaining reasonable

assruance about whether Woodridge Lake Sewer District's financial
statements axe free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective ofour audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.
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Purpose of this Report
The purpose ofthis report is solely to describe the scope of our testing of intemal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity's intemal contol or
on compliance. This report is an integral part of an audit perfomed in accordance with Government Auditing
Standmds in considering the entity's intemal control and compliance. Accordingly, this communioation is not
suitable for any other purpose.

(*u(@",1&r^r(rr.

a'o'

Rocky Hill, Connecticut
November 2I,2016
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INDEPENDENT ATJDITOR'S REPORT ON COMPLIANCE FOR EACII MAJOR PROGRAM AITD
ON INTERNAL CONTROL OVER COMPLIANCE REQI,'IRED BY TIIE IJ}IT'ORM GUIDANCE

To the Board of Directors
Woodridge Lake Sewer Dishict
Goshen. Connecticut

Report on Compliance for Each Major Federal Program
We have audited Woodridge Lake Sewer Diskict's compliance with the types of compliance requirements
described in the OMB Compliance Supplement tlat could have a direct and material effect on each of
Woodridge Lake Sewer District's major federal programs for the year ended June 30,2016. Woodridge Lake
Sewer District's major federal programs are identified in the summary of auditor's results section of the
accompanfng schedule offindings and questioned costs.
Ma n age ment's Re spo n s i b ility
Management is responsible for compliance with the requirements of federal statutes, regulations, and the terms
and conditions of its federal awards applicable to its federal programs.
A

uditor's Responsibility

Our responsibility is to express an opinion on compliance for each of Woodridge Lake Sewer District's major
federal programs based on our audit of the types ofcompliance requirements referred to above. We conducted
our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issue.d by
the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulatiins Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awqrds (Uniform Guidance). Those standards and the Uniform Guidance require that we plan and
oerform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
iequirements refened to above that could have a direct and material effect on a major federal program
ociuned. An audit includes examining, on a test basis, evidence about Woodridge Lake Sewer District's
compliance with those requirements and performing such other procedures as we considered necessary in the
cfcumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of Woodridge Lake Sewer District's
comoliance.

Opinion on Each Major Federal Program

In our opinion, the Woodridge Lake Sewer District complied, in all material

respects,

with the Epes of

complianie requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended June 30, 2016.
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Report on Internal Control over Compliance
Management of the Woodridge Lake Sewer District is responsible for establishing and maintaining effective
intemal control over compliance with the types of compliance requirernents referred to above. h planning and
performing our audit of compliance, we considered the Woodridge Lake Sewer District's intemal control over
compliance with the types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on intemal control
over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness ofthe Woodridge Lake Sewer District's intemal control over compliance.

deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to Fevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a tirnely basis. A material weakness in internal conftol over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement ofa federal program will not be prevented, or
detected and corrected, on a tirnely basis. A signiJicant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in intemal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in intemal control over
compliance, yet important enough to merit attention by those charged with govemance.

A

Our consideration of intemal control over compliance was for the limited purpose described in the fnst
paragraph ofthis section and was not designed to identi4/ all deficiencies in intemal control over compliance
that might be material weaknesses or significant deficiencies. We did not identifr any deficiencies in intemal
control over compliance that we consid€r to be material weaknesses. However, material weaknesses may exist
that have not been identified.
The purpose of this report on intemal control over compliance is solely to describe the scope ofour testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

(r"*rr@.{g&*.
o'of

Rocky Hill, Connecticut
November 21,2016

-29 -

WOODRIDGE LAKE SEWER DISTRICT
SC}MDULE OF FINDINGS AND QIJESTIONED COSTS

YEARENDED JUNE 30.2016
ST]MMARY OF AT]DITOR'S REST]LTS

l.

The auditor's report exprcsses an unmodified opinion on whether the financial statements of Woodridge
Lake Sewer District were prepared in accordance with GAAP.

2.

No significant deficiencies or material weaknesses in intemal control over financial reporting were
disclosed during the audit ofthe financial statements.

3,

No instances of noncornpliance material to the financial statements of Woodridge Lake Sewer District,
which would be required to be reported in accordance with Government Auditing Standards, werc
disclosed during the audit.

4. No significant deficiencies or material

weaknesses

in intemal confol over major

federal award

programs were disclosed during the audit.

5.

The auditor's report on compliance for the rnajor federal award programs for Woodridge Lake Sewer
District expresses an unmodified opinion on all major federal programs.

6.

Audit findings that are required to be reported in accordance with 2 CFR section 200.516(a) are reported
in this Schedule. There were no such findings to be reported.

7.

The programs tested as rnajor programs were: Water and Waste Disposal Systems for Rural
Communities (CFDA 10.760).

8.

The threshold used for distinguishing between Type A and B programs was $750,000.

9.

Woodridge Lake Sewer District was not determined to be a low-risk auditee.

FII\IDINGS

- FINAIICIAL STATEMENT AI]DIT

None

FIIIDINGS A}ID QIIESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AT]DIT
None
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